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OFFICE ORDER
FOR OPTING OLD TAX REGIME OR NEW TAX REGIME

You all must be aware that Finance Minister in her Budget Speech, 2020 hgd
introduced new tax regime with effect from Assessment Year 2021-22, intelf alia
provides that an individual or HUF having income other than ‘Income from Business
or Profession’ may opt for taxation of income as defined under Section 115BAC of

the act ( New tax Regime ).

Thus From AY. 2021-22 every individual and HUF has two options either to opt for
New tax regime and foregone all deductions and exemptions or opt for Old tax

regime where all the deductions and exemptions are available.
Category |: New tax Regime

individual or HUF may opt for taxation of income as defined under Section
115BAC of the act, wherein, the assessee needs to forego the following benefits
i e.. the benefit of following deductions Of exemptions while computing the total
income and had to pay the tax on therr total income as per the rates as given in
Annexure | below.

o Leave Travel concession [Section 10(5)]

o House Rent Allowance [Section 10(1 3A)]

. Standard Deduction [Section 16(ia)]

o Entertainment Allowance [Section 16((in)]

v Professional Tax [Section 16(1i1))

» interest on housing loan [Section 24(b)]

. Deduction for family Pension [Section 57(iia))

o Any deduction under chapter VI-A
(like section 80C, 80CCC, 80CCD, 80D, 80DD, 80DDB, 80E, 80EE, 80EEA,
80EEB, 80G, 80GG, 80GGA, 80GGC, 80IA, 80-1AB, 80-1AC, 80-1B, 80-1BA,
etc.).
However, deduction under sub-section (2) of section 80CCD
(Employer contribution on account of employee in notified pension scheme)
and section 80JJAA (for new employment) can be claimed.

Annexure I: The new tax slab is as below:

S.No Total Income Rate of Tax
1 Upto Rs 2,50,000 NIL
2 From Rs 2.50.001 to Rs 500,000 5%
3 From Rs 5,00,001 to Rs 7,50,000 10%
4 From Rs 7,50,001 to Rs 10,00,000 15%
5 From Rs 10,00,001 to Rs 12,50,000 20%
6 From Rs 12,50,001 to Rs 15,00 000 25%
7 Above Rs 15,00,000 30%

Education and Cess and surcharge will be charged extra.

Rebate u/s 87A of Rs 12,500 is available if his/her net taxable income does not exceed Rs
5 lakh in a financial year.
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Category it Old Tax Regime

individual or HUF may opt for taxation of income as per
deductions and exemptions as would be applicable will be allowed W

the total taxable income.
i.e following deduction would be allowable while calculating total Income

old regime where all the
hile computing

. Leave Travel concession [Section 10(5)}

. House Rent Allowance [Section 10(13A)]

“ standard Deduction [Section 16(ia)]

. Entertainment Allowance [Section 16((ii)]

. Professional Tax [Section 16(iii)]

. interest on housing joan [Section 24(0)]

. Deduction for family Pension [Section 57(1a)}

. All the deductions under chapter VI-A
( like section 80C, 80CCC, 80CCD, 80D, 80DD, 80DDB, 80E, 80EE, 80EEA,
80EEB, 80G, 80GG, 80GGA, 80GGC, 80IA, 80-1AB, 80-IAC, 80-IB, 80-IBA,
etc.).

The Employee opting for category 1l has to pay the tax on their total income at the
following rates:
Total Taxable income

" Tax rate
( Other than Sr.Citizen

Unto Rs. 2.50 Lakhs

Apove Rs. 2.50 lakhs to

Rs.5 lakhs

Above Rs. 5 lakhs 10

Rs.10 lakhs

[ AboveRs 10lakhs | _30%
Education and Cess and surcharge will be charged extra
Rebate u/s 87A of Rs 12,500 is available if his/her net taxable income does not
exceed Rs 5 lakh in a financial year.

Please Note

An Individual or HUF having income other than “Income from Business of
Profession” may opt for taxation of income as defined under Section 115BAC of the
act before the due date of filing of return under section 139(1) of the act i.e., 31* July
of the relevant assessment year.

This would result in hardship to the TDS deductor, being an employer, would not be

in a position to know whether, the employee would select the option to pay tax under
the new tax regime or old tax regime.

To.avoid the genuine hardship caused t@im&'ger, CBDT vide power conferred
section 119 of the act has clarified by way of Circular No C1 of 2020 dated 13" April
202C (Copy of Circular is enclosed For your reference) that an employee not
having income from Business or Profession, and intending to opt for the new tax

regime may intimate the same to his employer for each of the previous year and the
employer would deducted the Tax accordingly.

However, if no intimation is provided by the employee, it will be presur%that
the employee would be covered under the old tax regime. Please note that the
option once exercised cannot be changed by the employee during the year.
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Declaration / Option Exercised by Employee

To

Finance officer

Mahatma Gandhi pntarrashiriya Hindi Vishwa Vidyalaya
Wwardha

Dear Sir,
sub: Declaration | Option Exercised by me under Income Tax act

| do hereby declare that | would like t0 opt for following Option fo
my total income and tax and for deduction of TDS fhereon.

Option | - New tax Regime Ej
Option Il - Old Tax Regime D
Name of Employee:

PAN no!

Post
Department:

Thanking You

Signature of Em ployee
Date:

¢ computation of



